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This Is A Tough Market!

Correction From July 08 Peak To Current
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Crude Oil - All About Demand

Global Demand - Annual % Change
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Natural Gas - Too Much Supply

Gas Storage, bcf
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How Good Is The NYMEX?
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How Good Is The NYMEX? Part 2

$150 -

Current

TPH
$45-$50

Oil Strip

5/4/09
2009
2010

$58
$66
$70

$60
$75

2011

- 60-1dv
- 60-uer
- 80-190
- 80-InC
- 80-1dv
- 80-uer
- /07100
- L0-InC
- 10-4dy
- Lo-uer
- 90-390
- 90-InC
- 90-4dvy
- 90-uer
- G0-300
- Go-InC

- GO-4dy

$140 -

$130 -

$120 -

$110 -

$100 -

$90 -
$80 -

199/$

$70 -

$60 -

$50 -

$40 -

Go-uer

$30

TUDORPICKERING

HOLT &COl zseresu



TPH
$10
$9
$9

larly

Gas Strip
$14
$13
$11

Imi

7/3/08
2008
2009
2010

At Peak

- 80-unp
- 80-1dy
- 80-024
- /0-98@
- /0-390
- L0-bny
- /0-unp
- L0-1dy
- /0-0°4
- 90-92@
L 90-190
- 90-bny
L 90-unp
L 90-4dvy
L 90-0°4
- G0-92@

- S90-190

G0-bny

Gas Markets Behave S

$13 A
$12 A
$11 A
$10 A

$9 A
$8 -
$7 A
$6 A
$5 A
$4

Jow/$

TUDORPICKERING
HOLT &CO | zismeymvesmen:



Accuracy Of Gas Futures
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Supply Issues Changed Price Game
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Oil Price Relationship

U.S. Inventories, mmbbls
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Tight Capacity/Demand Changed Oil Game

OPEC Excess Capacity Cumulative Growth In Oil Consumption
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Oil - What Matters Today?
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Gas - What Matters Today?
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Commodity Takeaways

BNo Specific “Driver” Works Forever

BMFutures Can/Do Lie

mVolatility Provides Opportunity

BEconomic Sentiment In Charge Of Oil

BSupply/Demand In Charge Of Gas
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Understanding Roles

Wall Street Energy Company
Equity Provider Capital Allocation
Debt Provider Balance Sheet Management
Influencer Operating Decisions
Sentiment Barometer M&A Decisions
Purse Run A
Strings Business
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Things To Remember About Wall Street

mUsually Directionally Correct
BOperates On Imperfect Information
EmLiquidity Is High

BA Year Is Forever

BmMany Own Stocks, Not Companies
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Billy Joel Explains Wall Street

The Verses of “Just The Way You Are”

Don't go changing, to try and please me,
You never let me down before
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Billy Joel Explains Wall Street

The Verses of “Just The Way You Are”

Don't imagine, you're too familiar,
And I do ou anymore
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Billy Joel Explains Wall Street

The Verses of “Just The Way You Are”

I would not leave you, in times of trouble,
We never could have come_this far,
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Billy Joel Explains Wall Street

The Verses of “Just The Way You Are”

I took the good times,
I'll take the bad times,
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Billy Joel Explains Wall Street

The Verses of “Just The Way You Are”

Don't go ’rrymg some hew fashlon
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Billy Joel Explains Wall Street

The Verses of “Just The Way You Are”

You always have my, unspoken passion,
Although ot seem to care.
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Billy Joel Explains Wall Street

The Verses of “Just The Way You Are”

I need to know that you will always be
The same o eone that I knew,
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Billy Joel Explains Wall Street

The Verses of “Just The Way You Are”

What will it take till you believe in me,
The way that I believe.inyou?
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Billy Joel Explains Wall Street

The Verses of “Just The Way You Are”

I said I love you, and that's forever,
And this I promise from the heart,
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Billy Joel Explains Wall Street

The Verses of “Just The Way You Are”

I couldn't love you, any better,
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Billy Joel Explains Wall Street

The Verses of “Just The Way You Are”

I don't want clever conversation,
I never want to work that hard,
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Billy Joel Explains Wall Street

The Verses of “Just The Way You Are”

I just want someone, that I can talk to,
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Wall Street Takeaways

HCan’t Be Ignored

BCan Be Helpful/Instrumental
mShould Never Be “The Boss”
mFull Of Surprises

HmSelf-Help Is The Best Help Of All
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Disclaimer

Tudor, Pickering, Holt & Co. does not provide accounting, tax or legal advice. In addition, we mutually
agree that, subject to applicable law, you (and your employees, representatives and other agents) may
disclose any aspects of any potential transaction or structure described herein that are necessary to
support any U.S. federal income tax benefits, and all materials of any kind (including tax opinions and
other tax analyses) related to those benefits, with no limitations imposed by Tudor, Pickering, Holt & Co.

The information contained herein is confidential (except for information relating to United States tax
issues) and may not be reproduced in whole or in part.

Tudor, Pickering, Holt & Co. assumes no responsibility for independent verification of third-party
information and has relied on such information being complete and accurate in all material respects. To
the extent such information includes estimates and forecasts of future financial performance (including
estimates of potential cost savings and synergies) prepared by, reviewed or discussed with the
managements of your company and/ or other potential transaction participants or obtained from public
sources, we have assumed that such estimates and forecasts have been reasonably prepared on bases
reflecting the best currently available estimates and judgments of such managements (or, with respect to
estimates and forecasts obtained from public sources, represent reasonable estimates). These materials
were designed for use by specific persons familiar with the business and the affairs of your company and
Tudor, Pickering, Holt & Co. materials.

Under no circumstances is this presentation to be used or considered as an offer to sell or a solicitation of
any offer to buy, any security. Prior to making any trade, you should discuss with your professional tax,
accounting, or regulatory advisers how such particular trade(s) affect you. This brief statement does not
disclose all of the risks and other significant aspects of entering into any particular transaction.
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Tudor, Pickering, Holt & Co., LLC is an integrated energy investment and merchant banking boutique, providing high
quality advice and services to institutional and corporate clients. Through the company’s broker-dealer, Tudor,
Pickering, Holt & Co. Securities, Inc., the company offers securities and investment banking services to the energy
community.

The firm, headquartered in Houston, Texas, was formed through the 2007 combination of Tudor Capital and Pickering
Energy Partners, Inc. and today has approximately 70 employees. Pickering Energy Partners was founded in 2004 and
has quickly grown to be one of the most highly regarded equity research, sales and trading firms covering the
upstream, midstream and oilfield service sectors. This expertise was complemented by the addition of Tudor’s
investment banking team, which provides focused advisory and financing services to its clients.

Contact Us
Houston (Research, Sales and Trading): 713-333-2960
Houston (Investment Banking): 713-333-7100
Denver (Sales): 303-300-1902
Denver (Investment Banking): 303-300-1905

www. TudorPickering.com
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